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TENNESSEE JOINSNATIONWIDE AGREEMENT IN ANTITRUST DRUG CASE
State Agencies, Tennesseansto get Refunds

Asmany as 7,400 Tennesseansmay beeligiblefor refundsand the Statewill recelve gpproximately
$200,000 asaresult of amultistate agreement in an antitrust drug sales case. Attorney General Paul G.
Summerstoday announced that afederal court in Washington, D.C. hasgiven final approval to antitrust
settlementsthat will refund over $100 million to consumersand government agenciesin all 50 statesand
the District of Columbia.

Thesettlement concludesantitrust litigationinitiatedin December 1998 against Mylan L aboratories
and severa other companiesinvolved in the manufacture of generic anti-anxiety drugslorazepam and
clorazepate. The litigation conducted by state attorneys generd, including Tennessee, aleged illegal
agreementsto monopolizethe marketsfor these drugs, resulting in priceincreasesfrom 1,900 percent to
3,000 percent.

"Thislitigation means 7,400 Tennesseans may bedligiblefor refundsand an additional $200,000
will bereturned to state agencies who were harmed by this anti-competitive conduct,” said Tennessee
Attorney General Paul G. Summers. “The refunds are expected to be mailed out this spring.”

Last year, the defendants made the agreement with Mylan paying $100 million and another
defendant, SST Corp., paying $500,000. The settlement approved today will permit distribution of the
settlement amounts to consumers and government agencies which paid higher pricesasaresult of the
alleged conspiracy to raise prices.



The settlement providesfor approximately $67 million to be distributed to consumers who paid
higher pricesfor lorazepam and clorazepate and who submitted claim formsidentifying their purchases.
Nationwide, government agencies such as Medicaid and state hospitals will receive approximately $29
million as compensation for the higher prices paid for their drug purchases or reimbursements.
Approximately $200,000 of thisamount will go to compensate Tennessee agenciesharmed by theillegal
conduct. Stateattorneysgeneral will receive $8.1 million in reimbursement of their costsof thelitigation
and for their attorneys fees.

Over 240,000 purchasers nationwide have submitted claims for refunds, including 7,400 in
Tennessee. |If fundsare sufficient, consumers are expected to receive refunds of 60 percent of the amounts
paidfor lorazepam and 70 percent of the clorazepate amounts. These percentages constitute 100 percent
of the estimated overcharges. The size of the refunds will vary according to the amount of purchases.

Thelitigation was pursued by agroup of thirty-two states, the Digtrict of Columbia, and the Federa
Trade Commission.



